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The E-rate 2011 NPRM seeks comment on a package of potential reforms to the E-rate program that
could be implemented in funding year 2011 (July 1, 2011- June 30, 2012). These proposed reforms
include:

e streamlining the application and competitive bidding processes for telecommunications and internet
access in an effort to further reduce the administrative burden on applicants, while at the same time
maintaining appropriate safeguards to mitigate potential waste, fraud, and abuse;

e codifying the requirement developed in Commission precedent that competitive bidding processes be
“fair and open” to enhance the Commission’s ability to enforce its rules in cases involving waste,
fraud and abuse;

III

e simplifying the way schools calculate their discounts and conforming the E-rate definition of “rura
to the Department of Education’s definition;

e supporting 24/7 online learning by eliminating the current rule that requires schools to allocate the
cost of wireless Internet access service between funded, in-school use and non-funded uses away
from school premises;

e providing greater flexibility to recipients to choose the most cost-effective bandwidth solutions for
their connectivity needs by allowing the leasing of low-cost fiber from municipalities and other
entities that are not telecommunications carriers;

e expanding the reach of broadband in residential schools that serve populations facing unique
challenges, such as Tribal schools or schools for children with physical, cognitive, or behavioral
disabilities;

e creating a new, predictable funding mechanism for internal connections so that more schools and
libraries have the ability to use the most technologically advanced applications, including video
streaming to the classroom, to provide superior learning opportunities;

e indexing the current $2.25 billion cap on E-rate disbursements to inflation to maintain the purchasing
power of the current program and enable continued support for high speed broadband and internal
connections in the future; and

e creating a process for schools and libraries to dispose of obsolete equipment without running afoul of
the prohibition on reselling equipment and services purchased using E-rate funds.

Each of the above proposals is explained in detail in the NPRM.
We encourage stakeholders to submit comments once the NPRM is published in the Federal Register.

See: http://hraunfoss.fcc.gov/edocs_public/attachmatch/FCC-10-83A1.pdf



